1. Cash flow from operating activities
Net income= $90
Non-cash adjustment =0
Cash flow from operating activities=90


Statement of changes in equity
2. 
	particulars
	amount

	Opening balance of equity
	

	Common stock and additional paid-in capital:
	

	Opening balance
	200

	Closing balance
	200

	Retained earnings:
	550

	Net income
	90

	Closing balance
	930





3. Cash flow from financing activities for 2020
Cash inflows=net income+cash+short term invest+common stock+liabilities
                       = 90+1350+200+600=2240
Cash outflows= 0
Cash flow from financing activities= cash inflows –cash outflows=2240






















4. Cash flow table
	Cash flow from operations
	2020
	2019

	Net earnings
	90
	

	Additions to cash
	1350
	

	Service revenue  175
	175
	

	Subtractions from cash
	
	

	Salaries    85
common stock

	85
	

	Net cash from operations
	90
	

	Net income    90
	
	

	
	
	

	Cash flow from financing
	
	

	net income                      
	
	

	cash
	1250
	1600

	short term invest
	100
	200

	liabilities                                                                   
	600
	100
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 As seen above the difference between the two years is 450 and an outflow to balance the previous year’s figure.
